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Promises Delivered: CDFI Fund
Announces $5 Billion in New
Market Tax Credits

Insight — 09/09/2021

On September 1, 2021, at a time when America's underserved and
distressed communities need financial investment the most, the U.S.
Department of Treasury through its Community Development Financial
Institution Fund announced it will allocate $5 billion in new markets tax
credits (NMTCs) in calendar year 2020. The U.S. Department of the
Treasury, Community Development Financial Institutions Fund (CDFI)
2020 Awards Book highlights that $2.35 billion (or 47% of the total
allocation) will be awarded to minority- or native-owned or controlled
entities; $1.094 billion (or 20%) will be awarded to rural communities; and
$1.1 billion (or 22%) will be used to finance and support real estate
projects in low-income communities.

CDFI awarded allocations to a total of 100 community development entities
(CDEs) headquartered in 34 states and the District of Columbia. The
allocation amounts to the CDEs range from $15 million to $65 million. This
completes the 17th round of allocations since Congress established the
NMTC program in 2000.

Established under Section 45D of the Internal Revenue Code, the NMTC
program serves as a critical source of financing intended to spur economic
development and business growth in underserved communities across
America. For every $1 the federal government invests, the NMTC program
generates over $8 of private investment.! Taxpayers receive a 39% tax
credit (claimed over 7 years) for qualified investments in CDESs. In turn,
CDEs use the proceeds, oftentimes, to close the funding gap for projects
aimed to help individuals, families, and communities succeed.

Typical projects include the acquisition, rehabilitation, or
construction/development of real estate as well as projects designed to
help grow businesses operating in low-income communities. Many
segments of industry have been represented in past years, including
manufacturing, daycare facilities, vocational and skills training, medical
centers, teen youth centers, theatre and performing arts spaces, affordable
housing projects, shelters and community food banks, mixed-use
commercial developments, community/urban gardens, and businesses that
provide food deserts (urban cores) with education and access to nutritious
food.

1U.S. Department of the Treasury, Community Development Financial


https://www.hollandhart.com/36349
mailto:kjcarlislekesling@hollandhart.com

/¢ Holland & Hart

Institutions Fund (CDFI) 2020 Awards Book.

This publication is designed to provide general information on pertinent
legal topics. The statements made are provided for educational purposes
only. They do not constitute legal or financial advice nor do they
necessarily reflect the views of Holland & Hart LLP or any of its attorneys
other than the author(s). This publication is not intended to create an
attorney-client relationship between you and Holland & Hart LLP.
Substantive changes in the law subsequent to the date of this publication
might affect the analysis or commentary. Similarly, the analysis may differ
depending on the jurisdiction or circumstances. If you have specific
questions as to the application of the law to your activities, you should
seek the advice of your legal counsel.



